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SUBJECT: EX-IM FINANCING FOR DOW KOREA 

REF: STATE 270019 

1. DOW CHEMICAL PACIFIC PRESIDENT ROBERT LUNDEEN CALLED ON ME 
YESTERDAY TO DISCUSS THE STATUS OF DOW'S CHLORINE AND CAUSTIC 
SODA AND PLASTIC RAW MATERIAL PROJECTS IN KOREA. 

2. HE REPORTED THAT DOW WAS HAVING A DIFFICULT TIME WITH EX-IM 
ON FINANCING OF ABOUT $100 MILLION IN PLANT AND EQUIPMENT FROM 
THE U.S. THE WORKING LEVEL REFUSED THE LOAN UNLESS DOW PACIFIC'S 
AMERICAN PARTNER INSURED IT 100 PERCENT, THUS ELIMINATING ANY 
RISK TO EX-IM. ACCORDING DOW. IT WOULD BE RAISED IN THE BOARD 

OF DIRECTORS MEETING, NOV. 20, HOWEVER. HE NOTED THAT DOW WAS 
GOING AHEAD FULL STEAM ON DESIGN AND SITE PREPARATION, AND WOULD 
HAVE TO HAVE THE FINANCING BY FEBRUARY OR REVISE ITS PLANS. 
ALTERNATIVE FINANCING AND EQUIPMENT WAS AVAILABLE IN THE U.K. 

AND GERMANY AT LOWER INTEREST BUT DOW WOULD PREFER THE ASSURED 
QUALITY AND PRICE IT GETS FROM U.S. SUPPLIERS. 

3. 1 WOULD HOPE THAT YOU MIGHT ADD YOUR COGENT VIEWS TO THE 
CONSIDERATIONS OF THE EX-IM BANK BOARD IN THE INTEREST OF MAKING 
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THE DOW LOAN. DOW PROBLEM RAISES MORE FUNDAMENTAL ISSUES OF 
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OUR CAPACITY TO SUPPORT U.S. INVESTMENT AND TRADE IN KOREA, 

AS WELL AS EXTENT OUR ECONOMIC POLICY WILL REFLECT OUR SECURITY 
INTERESTS IN KOREA. WE SHALL BE COMMENTING FURTHER ON LATTER 
POINT IN RESPONSE REFTEL. 

SNEIDER 
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